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FISCAL IMPACT STATEMENT

LS 7018 NOTE PREPARED: Jan 14, 2008
BILL NUMBER: HB 1374 BILL AMENDED: 

SUBJECT: Public Works Projects.

FIRST AUTHOR: Rep. Stilwell BILL STATUS: As Introduced
FIRST SPONSOR: 

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
X DEDICATED
X FEDERAL

Summary of Legislation: This bill changes the standard of award of a public works contract from lowest
and best bidder to lowest responsive and responsible bidder in several statutes governing public works by
various governmental entities. It establishes certain criteria to determine when a bidder is "responsible" and
"responsive". 

The bill makes certain public works statutes relating to airports applicable to the aeronautics functions of the
Indiana Department of Transportation. 

The bill repeals a superseded definition of "public works".

Effective Date: July 1, 2008.

Explanation of State Expenditures: Changing the standard of awarding public works projects for lowest
and best to lowest responsive and responsible bidder and establishing criteria to determine when a bidder is
responsive and responsible could help clarify the process. 

To be a responsible bidder, the bidder would have to submit various information including (1) documentation
that the contractor is qualified under Indiana law, (2) valid certifications of insurance, (3) a sworn statement
that employees are covered by worker’s compensation insurance, (4) evidence of participation in
apprenticeship and training programs, (5) evidence of medical and hospital benefits for all employees, and
(6) a sworn statement that employees are properly classified as either an employee or an independent
contractor. The potential impact would depend on the projects and if more or fewer contractors bid on the
project.
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The application of certain public works statutes relating to airports to the aeronautics functions of the Indiana
Department of Transportation should have minor impact.

Explanation of State Revenues: 

Explanation of Local Expenditures: See Explanation of State Expenditures. 

Explanation of Local Revenues: 

State Agencies Affected: All.

Local Agencies Affected: All.

Information Sources: 

Fiscal Analyst: Chuck Mayfield, 317-232-4825.
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